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ANNUAL ACCOUNTS & AUDIT
REPORT WITH REPLIES

(2017-2018 |

NORTH WESTERN KARNATAKA ROAD TRANSPORT CORPORATION
CENTRAL OFFICE, GOKUL ROAD, HUBBALLI-580 030.
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THE FOLLOWING WERE THE DIRECTORS ON THE BOARD OF DIRECTORS
OF NWKRTC AS ON 31-03-2018

1. Sri. Sadanand. V. Danganavar, Chairman
Hon’ble Chairman, NWKRTC, Central Offices, (Non-Official)
Gokul Road, HUBBALLI-580 030.

2. Dr. B. Basavaraju, IAS, Director (Official)

Principal Secretary to Government, Transport Department
M. S. Building, BENGALURU-560 001.

3. Sri. S. R. Umashankar, IAS, Director (Official)
Managining Director,
K.S.R.T.C.,Central Offices, Shantinagar, BENGALURU-560 027.

4. Sri. Panduranga B. Nayak, IAS Director (Official)
Managing Director,
N.W.K.R.T.C., Central Office, HUBBALLI-580 030.

5. Sh Harkesh Meena Director (Official)
Director (Transport), Ministry of Road Transport & Highways,
Transport Bhawan, 1, Parliament Street, NEW DELHI-110 001.

6. Sri. Ashok. Basavanneppa. Talawar Director (Non-Official)
At: Negalur, Haveri Taluk and District.

7. Sri. Asif Bellary, Director (Non-Official)
Ganesh Peth, Hubli-580 020, Hubli Taluk, Dharwad Dt.

8. Sri. Anand. Narayan. Kalal. Director (Non-Official)

H. No.9, lind Floor, Lake view Department, Lake View Garden,
Jayanagar, Dharwad-580 001.

9. Sri. G. M. Shetty, Director (Non-Official)
At: Mabagi, Achave Post-581 314, Ankola Taluka, North Kanara District.

10.  Sri. Prashant. Hiredesai, Director (Non-Official)
At: Jainapur-586 101, Vijayapur Taluk and District.

11. Sri. Ajay. Laxman. Suryavanshi, Director (Non-Official)
At: Yadur-591 512, Chikkodi Taluk, Belgavi District.

12. Sri. Akbar. Meerasab. Multani, Director (Non-Official)
Koujalagi Post-591 307. Gokak Taluk, Belgavi District.

13.  Sri. Muttanna. Dundappa. Hipparagi, Director (Non-Official)
Basaveshwar Nilaya, Mahantesh nagar, Maigur Road, Jamakhandi-587 301.

14.  Sri.Peerasab. Kautal, Director (Non-Official)
At: Betageri Gadag-582 101, Gadag Taluk and District.

15.  Sri. Prasanna. Gawada, Director (Non-Official)
Post : Kumbarwada, Joida-581 186. Haliyal Taluk, North Kanara District.

16.  Sri. Manoj. Karjagi, Director (Non-Official)
“Radha Madhav Nilaya” 4" Main, 5" Cross, Gandhinagar, Dharwad-580 004.

17.  Sri. Veeranagouda Puttanagouda Policegoudar, Director (Non-Official)

Sunakalla, Bidari, Ranebennur Taluk, Haveri District.

NUMBER OF MEETINGS CONDUCTED, NUMBER OF SUBJECTS PLACED
AND NUMBER OF RESOLUTIONS PASSED :

During the year 2017-18, Two (02) Board meetings were held and Thirtysix (36) subjects were
placed and Four (04) subjects by circulation were considered and 40 Resolutions were passed.
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NORTH WESTERN KARNATAKA ROAD TRANSPORT CORPORATION

2017-18
CAPITAL EMPLOYED : Amount
(Rs. in Lakhs)
State Government Equity Capital 14230.67
State Government Capital Contribution 22715.45

TOTAL  36946.12

VALUE OF FIXED ASSETS :

Buses, Trucks, Cars Pickups & Other Vehicles 87704.98
Land 2065.69
Building & Fixtures including Building in Progress 22381.50
Plant, Machinery & Misc. Equipment 13141.87

TOTAL 125294.04

FUNDS AND RESERVES :

Depreciation Fund 62552.48
Insurance fund for third party risk 20.00
Insurance fund for other assets 7777.50
NWKRTC Employees Welfare and Passenger
Amenity fund 955.80
TOTAL 71305.78
WORKING RESULTS : (In Lakhs)
Total effective Kms. operated
Operating Revenue 158958.97
Non-operating Revenue 29485.92
TOTAL INCOME 188444.89
EPKM - in Paise 3117.36
Operating Expenditure 191632.09
Non-Operating Expenditure 4010.32
TOTAL EXPENDITURE 195642.41
CPKM in Paise 3236.43
Total Profit / Loss (-)7197.52

Loss Per KM (in paise) (-)119.07

Percentage to
Capital Employed

38.52%
61.48%

100.00%

Percentage to Total
Value of Fixed Assets
70.00%

1.65%

17.86%
10.49%

100.00%

(Crores) Kms
60.45
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W30 BREWT T TOT TOP

2018T Swe3r 31 SOWH GO BG 2Ty Ty
North Western Karnataka Road Transport Corporation

Balance Sheet As at 31st March 2018

=g WOBTY W BRBROF B03
é016-137:@ m%igo Capital and Liabilities (TRTRORTI)
ORIET BOSND DRORRD Amount
Amount Comparative Particul (InRs.)
figures for 2016-17 articulars '
1 2 3
| 85888 womme (B - I8 Soedn)
EQUITY CAPITAL : (As per Schedule -I)
l. 3JoFwWs =TTO
1423067213 Karnataka Government 1423067213
Il wo@=ee wozwes (T - 1T Hoedn)
CAPITAL CONTRIBUTION (As per Schedule -II)
. 3J0FE3T FTTOTH WORIOY / LT3 ATTT
2271544883 Karnataka Government Capital/Central Govt. 2271544883
. 20303 Sweoneods
INTERNAL RESOURCES :
. WoREY aSzgg VTO3RCNLBROT BHOZO AR
1123832573 Capitalization from depreciation reserves. 1123832573
IV. swezes dgnes it 833 AN
RESERVES AND FUNDS :
L 9BO A (T - 110 Boedn)
715683037 Reserves ( As per Schedule - III) 779750048
2. Oo%, REOFOT WDWOIND(TY — IS Foednt
627785183 Govt. Grants. ( As per Schedule - Ill) 915605680
3. ES A8® 3 (T - IV& VS Foedn)
6133303822 Depreciation Reserves ( As per Schedule -IV & V) 6255248686
12295216711 C/F 30030033 12769049083
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WR03NT BREWT T TeOT TOP

2018 T Sese 31 VOB QO3 8 2TIP0 =Y

North Western Karnataka Road Transport Corporation

Balance Sheet As at 31st March 2018

303 B3 WD, FDAY BTN S03
2016-173¢ O Property and Assets (CRTOCNNK)
3}@:@35 @o%m?o. PP Amount
Amount Comparative . (In Rs.)
figures for 2016-17 Particulars
4 5 6
I 233 wane - SIPY, (Jeg - 98 Hedn)
FIXED ASSETS AT COST : (As per Schedule -IX)
| EEANOIAN
198585488 Land 206569599
2. TRWAL 2B e.—acﬁ@é ROWOTTE BRETBBNI
2021735838 Building and Fixtures 2235263907
3. Bows I8¢ odeend
2886339 Industrial Housing Scheme 2886339
4. BT WRNW, BTN, TN BT TOTINWD
8352857745 Motor buses, Trucks, Cars and Other vehicles 8770498296
5. OROBRLTTFTNW VB, FOTTB/AL
413858567 Machinery Plant & Equipment 427214154
6. QTIVF O TOZTYTT FLTWRD
704540700 Capital Work-in-progress. 886973038
Il. Sea3nY - 5@05
INVESTMENT AT COST :
l. 3.00.0.%0.80. O30 W¥ITo0T FH®TT FOFTF T
méosori@;eg TRIVT WOR=OP
30000 Investment in Share Capital of KSRTC Consumers 30000
Co-operative Societies and Bank
30000000 2. Investment with HDBRTS 30000000
DF.B.0.YT.L.OF TQ WORBDY THRE
lll. 239 sanwd - SV
CURRENT ASSETS AT COST:
INVENTORIES:
1 TN, D3I VRRANY T
221050973 Stores and spares 189739783
2. 3R TN,
5939654 Building Materials 6159059
3. WY DIBMWO
68309314 Work in Progress 79725756
12019794618 C/F  00mzTOT 12835059931
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1

3

12295216711

95583987

1245423629

497565658

130979923

6256078382

586015

785893

B/F 00203 3053

4. TO3EITT TPFT; AR
Passenger Aminity Fund

V. moones (T —63 FHoedn)
LOANS ( As per schedule-VI)

Pyogo Tonsd (Secured Loans)
L moone woed wo,0Rneos

Loans from Commercial Banks
YT go A0T moony (Un-Secured Loans)

2. Togs, TNORTNOT T
Loan from State Government

VI. Sexz8neh
DEPOSITS:

L. ﬁoféodog%dow Bemed (T 70 Roedn)
Deposits with the Corporation (As per Schedule-VII)

2. zpé‘bs% QD Bem BN
Provident Fund Deposit.

VIl. 308m0d3nsh
LIABILITIES :

. WOBR=P ﬁzzcs THRTMOT B, ¥IFOZ
(JEg — 8T Xoedn)
Current Liabilities & Provisions(As per Schedule-VIlI)
2. BHWO W) T TINMY DSeT003
Qoe3TOL THT, VNI
Provision for Write-off of anticipated loss on
disposal of obsolete stores.

3. HLOQTINT Tonw 30&3@5@3&5 m@rﬁ@;m‘)1 VEAD)
WIOTEY IT/E 0TI
Provision for bad and doubtful debts

4., TOWIOIPNTE WPHTIRN a?zaéé T0oW0HIT
ZwHnedd  Liability for un-disbursed cash

5. 9TTS TOTOT Y
Accident Relief Scheme

6. ﬁzs%sa SR BRTT eSS BTRBMOI
Excess of Assets over Liability

12769049083

95579987

1483060372

512048439

245569674

6957599423

586015

784713

22064277706—
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4 5 6
12019794618 B/F &0QJ0T 3065&:?0@ 12835059931
V. 227 wosnes
SUNDRY DEBTORS :
L. BOTWRNRT wodned (Ted — 108 &BoeTrt)
637971610 Debtors considered good ( As per Schedule-X) 676109749
V. =won@nesy (T - 118 oedn)
ADVANCES : (As per Schedule-XI)
1. J°3TT IVONT
2454758 Advance to Employees 1829842
2. WOBROY R[VONTE
517977 Capital Advance 10840405
3. 983 IVONT
22433758 Advance to Sectional Heads. 8525781
VI. momesh Reomerdd S,
126921 STOCK ADJUSTMENT ACCOUNT 126921
VII. es2 Reomerdd S3,
7121858 ASSET ADJUSTMENT ACCOUNT 7121858
Vlll.ﬂoz"»p QEITO BeIedneh
284079701 DEPOSITS BY THE CORPORATION 300670536
IX. B[PTITYTOHT 33&271@53
55239497 DEFERRED REVENUE EXPENDITURE 50480032
X. Svon@Ewen RS aS’zch SR
6193282 PRE-PAID EXPENSES 9432989
Xl. Snw
CASH
L Qgen @303 oo FEONTYTT QOTAT, Teo
335400 Cash Imprest with Units. 336400
2. xo:'gpodoegdow SNT BED
105707738 Cash on hand. 124310630
3. @399 RZONYT Tee
175214705 Cash in Banks (Current A/c) 114651406
13317191823 C/F F20WWOT 14139496480
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1 2 3
20522220198 B/F &0Q03 3OC5C53Q 22064277706
20522220198 GRAND TOTAL 2.3 22064277706

Sd/- Sd/-
S. B. GOTAKHANDKI P. RAJENDRA CHOLAN
Chief Accounts Officer-Cum-F.A. Managing Director.
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4 5 6
13317191823 B/F &%0Q03 30TT, 14139496480
XII. ATF IF,
NET LOSS
L 00T SITET Wi, IPF I, éﬁcﬁoé@%@aﬁcﬁ.
6009494339 Net loss b/f from 7205028375.00
2. 3RBTONT : 2017-18 Fe¢ FOTRT
SESENIINN FeOTWONT. 719752851.00
1195534036 Add : loss during the year 2017-18 7924781226
20522220198 GRAND TOTAL 2.3 22064277706

S. B. GOTAKHANDKI
Chief Accounts Officer-Cum-F.A.

Sd/- Sd/-
P. RAJENDRA CHOLAN
Managing Director.
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W03, TWREWT TR ToOT TOFT, WYY
20180 SwEc 31T WOTTRT WKES o WY THT By

N.W.K.R.T.C., CENTRAL OFFICES, HUBLI.
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED
31st MARCH 2018
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WR030T BREWT T TOT TOP
2018C &[eese 31§ @odémd LTS g B daéd s%

NORTH WESTERN KARNATAKA ROAD TRANSPORT CORPORATION
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2018

023 DEBIT ﬁz;s EXPENDITURE

303 i3 TS 53 B B03
2016-173¢ MmOz | Seved e $0eR | (Spmobns)
Per DRTBJBAL Per
DOTIT @o%mfg Vehicle Vehicle Amount
Amount Comparative K M.in Particulars K M.in (InRs.)
figures for 2016-17 Pai :
aise Paise
1 2 3 4 5
FOONFWTHR 3T dzgs
TO OPERATING EXPENSES

A. mowd TRAFFIC :
1 337 DY z;iéé Salaries and Allowances

157429093 26.89 ©. wpons Officers 26.82 162126269
1187344433 202.82 @, 983 200 Other Staff 212.05| 1281736105
5013303488 856.38 Q. WOFL TH3 der®s Drivers & Conductors 904.44 | 5466949975

5647051 0.96 | 2. ak @ AAAZABREA R Aaickets & Traffic Stationary 0.81 4912749

13453461 2.30] 3. zmsg Uniforms 0.30 1798305

923341 0.16 | 4. evmscronsd w3 FFSHRey Tools and Equipment 0.1 663870

285811310 48.82 | 5. v33 &g Other Charges 54.50 329457260

7128749 1.22 | 6. %00 wesd S8 Backwages 0.75 4508464
B. ™oy w3y dnr=s

REPAIRS & MAINTENANCE

—

BB 2;35 Salaries and Allowance

61476301 10.50 ©. ©p%one Officers 8.90 53809207
128481547 21.95 @. 2000 (d=F=R) Staff (Maintenance) 26.65 161103828
635648616 108.58 Q. 200 (035r3Ss) Staff (Workshop) 120.91 730816621

2. mIh, Stores
267333111 45.67 ©. DRPANY Spare Parts 40.17 242801466

64517940 11.02 @. ¢35 Lubricants 10.83 65465116
333489899 56.97 Q. Hooned, ey 3 T J Tyres, Tubes & Flaps 52.55 317651154

18066635 3.09 33, wRMONY Batteries 3.32 20051338

52979667 9.05 o0, 933 st Others Stores 7.32 44257683

14474639 247 3. By Uniforms 2.1 12780980

3462545 0.59| 4 ekeds Electric Power 0.54 3292152

9106041 1.56| 5. ITIAG Wy DI, VR PRANER, LORBZT 1.38 8334468
.Repairs to Vehicles and Spares

8260077867 1410.99 | c/F o[0T 1474.47| 8912517010

12 )



m.s.d.m.ﬁom;. 750.83.3.53 2017-18

WR030T BREWT T TOT TOP
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NORTH WESTERN KARNATAKA ROAD TRANSPORT CORPORATION
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2018

%33 CREDIT ¢3t5903 INCOME

ety R B3 32 S03
2016173 O3 8.50¢.1 B.0eR | (BRTHONRD)
SOmYE LoiD Per DWTEND Per Amount
Vehicle Particulars Vehicle moun
Amount Comparative K.M.in K M (InRs.)
figures for 2016-17 Paise P-aiée
6 7 8 9 10

TONFWETFBONOT WO LTIVOD
BY OPERATING REVENUE

A.TTT TOWRT 30
TRAFFIC REVENUE

1. BodRBFO0T FOT STROD(HODINAT T FI)
14706181081 |2512.12 Revenue from Passengers ( less refunds) 2566.31|15512189357

2. wToW 0R Bedd
168988052 28.87 Contract Services 50.27| 303877516

3. BoSPEATT [P WOR e
49405838 8.44 Passenger Luggage 8.81 53232214

4. TORES® ResS
22439081 3.83 Parcel Services 3.66 22134507

5. ©028 T3 Bes
5714365 0.98/| Postal Mail Services 0.74 4464146

14952728417 | 2554.24| CIF =»omz0ads 2629.79| 15895897740
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1 2 3 4 5
8260077867 1410.99| B/F &00R0T Somwy 1474.47| 8912517010
6. ¥33e dzgmfa
Other Charges
€, méﬂoz:cf wBNY mésmmas
93946928 16.05 «) Reconditioning of Passenger Buses 10.15 61370268
3. BREBHBNAKD mag WR Onne :b%gp%
64062249 10.94 X)) Reconditioning of Assemblies and Spares 12.68 76664815
C. 9033 (Si) :
POWER:
1. ReR®
6486653025 1108.05 Diesel 1122.92| 6787561731
D. eséss%mﬁo mag fcfelatal=vilH
LICENCES & TAXES :
1. J0. 0. 3R
728266334 124.40 M. V. Tax to Govt. 125.80 760384865
2. I[P T, ?53@%
3888545 0.66 Fitness Certificate Fees 0.75 4523233
3.. OTI LW 301 TeWEFEd m:ag Ypleintas ?be%
2122775 0.36 Wheel Tax Permit & Registration Fees 0.52 3130948
E.%@Bssa ;mg Sde)é :
WELFARE & SUPERANNUATION :
1. 50%9@ ;5333 descﬂé?seoja
125137 0.02 Welfare and Medical 0.04 254276
2. Q. POT IRA Sox;ojo 03T
268387410 45.85 Employer Contribution to P.F. 75.44 456026197
Q. ARG BeSTF :)‘ofé)oda ©03T03
303664447 51.87 Employer’s contribution to Pension Scheme 55.81 337352575
A NI BROTBE Jewed
20648084 3.53 Deposit linked Insurance 414 24995676
Q. wg / TWAR
891819 0.15 Interest / Subsidy 0.15 908398
3. IS
508687467 86.89 Gratuity 87.30 527693381
16741422087 2859.78| C/F Sxnomh=oad 2970.18| 17953383373
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6 7 8 9 10
14952728417 | 2554.24| BIF %000T 300w 2629.79 | 15895897740
14952728417 | 2554.24| C/F =omhz3dadd 2629.79| 15895897740
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1 2 3 4 5
16741422087 2859.78| BIF &0t0m 30mT) 2970.18| 17953383373
F. mo3wns, sueg &5y -
GENERAL ADMINISTRATIVE EXPENSES ;
. ®¥e3I 53330 ajés
Salaries and Allowance
¢, 9OIVONL
36942735 6.31 Officers 7.10 42897516
&, AY0H dz;d
109006430 18.62 Staff Cost 6.38 38538815
. OB TT ;5333 clelatatey
41784129 7.14 Rent, Rates & Taxes 2.10 12673471
L APOD BT W W B
46019901 7.86 Staff Car / Van Expenses 8.18 49446423
.s%wﬁ@ ARE T dad%_é mag BReUNS JnFmH
8974762 1.53 Maintenance & Repairs to Buildings & Gardens 3.01 18169995
. D, DT DY e
37332591 6.38 Heating, Lighting & Water 6.81 41177535
. mm@s ﬁ?% :
General Charges :
© HETOB B TFT
4168260 0.71 Advertisement & Publicity 0.40 2435943
&5, ©oud dz;d
828202 0.14 Postage 0.12 711613
Q. TRTDES mag 308 dz;d
3928024 0.67 Telephone & Telegram charges 0.64 3841917
3. OIRD FY,
6706400 1.15 Law Charges 1.25 7569165
¥, 83 TZ TOERTI e
2185985 0.37 Audit Fees 0.61 3700936
NR.JOWD Tonw JNFTH m&o@ TBRTDDIRA :mm;
0 0.0 Uniforms other than those mentioned in A3,B3,F4 0.0 0
9. PWHRNT BTN SedI TN, FF - A2
37077742 6.33 Stationery other than A-2 items 5.71 34510124
930, TOMOW gmm FORNONR 52%
36996217 6.32 Expenditure on Temporary Works 7.28 43974393
17113373465 2923.32| CIF 300m=30283 3019.75| 18253031219
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6 7 8 9 10
14952728417 | 2554.24| BIF %000T 300w 2629.79| 15895897740
14952728417 | 2554.24| C/F =omhz3dadd 2629.79| 15895897740
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1 2 3 4 5
17113373465 2923.32| BIF &000T 3055 3019.75| 18253031219
Q. QY3BT BONNY TwES
0 0.0 Other Tax Payment 0.0 0
D 9T Rosesor [
158708240 27.11 Other Miscellaneous Expenditure 29.72 179650969
7. AR QOWEAOOON N
0 0.0 Civil Engineering Dept. 0.0 0
G. 90O (T, - 40 FHednt )
DEPRECIATION ( As per Schedule No. IV)
Q. POBING 3¢S
778767919 133.03 On Vehicles 120.86 730527610
2,83, FOOSTF ITEOD dzzsd
18050849624 3083.46| Total Operating Expenses 3170.33| 19163209798
WOT TIOSHF WTHBOD TONET TORODIY, 3&@&@%@?\6.
3098121207 529.22| Balance being the operating loss for the year carried down 540.54| 3267312058
QB3 DDE
0| To Non-Operating Expenses 0 0
Q. 93T SANY Hed
28568000 4.88 On other Assets 4.1 24820088
R. BLBENY Hed
84511843 14.44 Buildings 15.61 94375088
H. 508 #3093 ﬁzzsd
DEBT CHARGES ;
. oORY e
175756200 30.02 On Borrowings 18.71 113078557
2. STRONT e WOTTRT W) FTor T FTTTT T
0 0 On Capital Contribution & Karnataka Govt. Loan. 0 0
l. w»=m3ngd
PROVISIONS ;
L. o3 % 2R eﬁosmsa@h
66001951 11.27 Contribution to property Insurance Fund 10.98 66369843
2. HROZCHJOMN ITEEF D[R Y
193604906 33.07 Third Party Insurance Fund 16.94 102389366
DA 93 BROT WORTONT T,
0 0 Profit for the year carried to Balance Sheet 0 0
548442900 93.69| 2.t TOIWFWTTOD S Non Operating Expenditure 66.35 401032942
3646564107 622.91| ) Dwde Total Expenditure 628.27| 3668345000
0 0.0| %003 O =3¢ Prior period Expenditure 0.0 0
1195534036 204.22| 2t 233 02e Net Loss B/D 119.07 719752851
1195534036 204.22| 2t Grand Total 119.07 719752851
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6 7 8 9 10

14952728417 2554.24 B/F &0Q0T 30:5:3% 2629.79( 15895897740
283, T3 3TT 3700

Total Operating Revenue

TO NON-OPERATING REVENUE

B. 9338 esmoom
OTHER REVENUE

1. LoD (FY 39W)

18039337 3.08 Advertisiting (Less Charges) 4.02 24319774
2. wan
5183214 0.89 Rent 0.80 4858577
3. BOBCERE  STRODPMLD
715685520 122.25 Miscellaneous Receipts 101.50 613551798
4. B30T 003PONE0R wﬁ\ R0TC JeBTVT
T TS
1712122000 292.47 Travel Concession Subsidy from GOK 381.48| 2305862000
TOODFWTTOD i), STIVOD
2451030071 418.69| Non Operating Revenue 487.81| 2948592149
TAT 2017-18F¢ O 2t T
1195534036 204.22| Net Loss for the year 2017-18 119.07 719752851
i)
3646564107 622.91| Grand Total 606.88| 3668345000
HONT JAFT  WRONED
0 0.00| Prior period Receipt 0 0
2017-18 [IRFT m@oﬁaa‘%\ PN DVYER WMOFRH
1195534036 204.22| Loss for the year C/f to B/S 2017-18 119.07 719752851
1195534036 204.22| ) Grand Total 119.07 719752851
Sd/- Sd/-
S. B. GOTAKHANDKI P. RAJENDRA CHOLAN
Chief Accounts Officer-Cum-F.A. Managing Director.
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SCHEDULE - |

NWKRTC : CENTRAL OFFICES, HUBBALLI.

Schedule showing the Investment by the State Government in the form of
Equity capital as on 31-03-2018 (Account Head No. 110101)

SI.No. Particulars Amount in Rs.
1) Opening Balance as on 01-04-2017 Rs. 1423067213.00
2) | ADD:
Receipt during the year 2017-18 Rs. 0.00
Total Rs. 1423067213.00
3) | LESS:
Less during the year 2017-18 Rs. 00.0
4) | Closing Balance as on 31-03-2018 Rs. 1423067213.00

Sd/-

(S. B. GOTAKHANDKI)
Chief Accounts Officer-Cum-F.A.

SCHEDULE - I

NWKRTC : CENTRAL OFFICES, HUBBALLI

Schedule showing the Karnataka and Central Government Capital Contribution

as on 31-03-2018

SL.No. Particulars Amount in Rs.
1) Opening Balance as on 01-04 -2017 Rs. 2271544883.00
2) | ADD:

Capital contribution received during Rs. 0
the year 2017-18
Total Rs. 2271544883.00
3) | LESS:
Less during the year 2017-18 Rs. 0
4) | Closing Balance as on 31-03-2018 Rs. 2271544883.00

Sd/-

(S. B. GOTAKHANDKI)
Chief Accounts Officer-Cum-F.A.
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SCHEDULE -V
NWKRTC : CENTRAL OFFICES, HUBBALLLI.

Schedule showing the Depreciation Reserve for the year 2017-18

SI.No. Particulars Amount in Rs.
1) Opening Balance as on 01-04 2017 Rs. 6133303822.00
2) | ADD:

Amount Credited during the year 2017-18 Rs. 869697697.00

Total Rs. 7003001519.00

3) Deduct : Amount Debited during the year 2017-18 747752833.00

4) | Closing Balance as on 31-03-2018 Rs. 6255248686.00

Sd/-

(S. B. GOTAKHANDKI)
Chief Accounts Officer-Cum-F.A.
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SCHEDULE - VII
NWKRTC : CENTRAL OFFICES, HUBBALLI.

Schedule showing the details of Deposits - Deposits with the Corporation

(Inclusive of public deposit) Sundry Creditors for the year 2017-18

SI.No. Particulars Amount in Rs.

1. Deposit - Outside parties SD, EMD 352688205.00
2. Loan from HDFC 1133820.00
3. Pay Bill Recovery - statutory recoveries 144146977.00
4, UDP 5823734.00
5. Quarters Deposit 5000.00
6. Internal Group Insurance scheme 133499.00
7. Service Tax./GST/Sales Tax 5605670.00
8. Misc. Deposit 2511534.00

TOTAL 512048439.00

Sd/-

(S. B. GOTAKHANDKI),
Chief Accounts Officer-Cum-F.A.
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SCHEDULE - VIl

NWKRTC : CENTRAL OFFICES, HUBBALLI.
Statement showing the details of liabilities as on 31-03-2018

(Amount in Rs.)

REVENUE LIABILITIES

2016-17

Sub Total

2017-18

Sub Total

II.

1.Employees Liabilities :

a) Salaries/Allowances
Wages arrears/ Bonus

b)Gratuity

c) Employers contribution
to PF including con. to
pension scheme

d) Liability to PF Trust

1381574716.00
304614088.00

64280952.00

1750469756.00

1172225811.00
303036962.00

100228563.00

1575491336.00

2.Revenue Liability :
a) Revenue Liabilities

b) Liability for other
corporation

c) HSD Liability
d) No. Fault liability

3.To State Government :

545818200.00
1059727.00

470491082.00
14764421.00

1032133430.00

966446753.00
15067401.00

566680095.00
17205248.00

1565399497.00

a) Interest payable to
State Government

b) M.V. Tax

4.Income Earned but

2847136319.00

0

2847136319.00

0

0.00

3425262647.00

42206503.00

3425262647.00

42206503.00

Services not rendered

CAPITAL LIABILITIES

1. Capital supplies

Total Revenue &

626338877.00

6256078382.00

626338877.00

6256078382.00

349239440.00

6957599423.00

349239440.00

6957599423.00

Capital Liabilities

Sd/-

(S. B. GOKTAKHANDKI),
Chief Accounts Officer - Cum - FA.
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SCHEDULE - X
NWKRTC : CENTRAL OFFICES, HUBBALLLI.

Schedule showing the details of Sundry Debtors Considered Good for the year 2017-18

I\SkI)-. Particulars Amount in Rs.
1. Income earned but not received 304473581.00
2. Receivable from KSRTC 247190709.00
3. Receivable from BMTC 10130547.00
4, Supplies and services rendered 7954444.00
5. Window Booking receivables from inter Corporations 2395285.00
6. Accident Repairs 98892115.00
7. Conductors audit shortage 957210.00
8. MSRTC Window booking 324323.00
9. Freedom Fighters 259837.00
10.| Police Motor Warrants/Journalist Coupons /Jail warrants/ 3531698.00

Lokayukta Warrants
TOTAL 676109749.00
1. Prepaid Expenses 9432989.00
TOTAL 685542738.00
Sd/-

(S. B. GOTAKHANDKI),
Chief Accounts Officer-Cum-F.A.
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SCHEDULE - XI
NWKRTC : CENTRAL OFFICES, HUBLI

Schedule showing the details of Advances-revenue Purchases &
Services ( Sundry Debtors) as on 31-03-2018

SI.

No. Particulars Amount in Rs.
1. | Salary Advance & FA/TA Advance 508422.00.00
2. | Motor Cycle Advances 00.00
3. | House Building Advances 536095.00
4. | HDFC Advances 584125.00
5. | Advances for Purchase of Computer 201200.00

TOTAL 1829842.00

6. | Advances to Suppliers 800777.00

7. | Advances to suppliers 10039628.00

8. | Advances to Sectional Heads 8525781.00

TOTAL 19366186.00

GRAND TOTAL 21196028.00
Sd/-

(S. B. GOTAKHANDKI),
Chief Accounts Officer-Cum-F.A.
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NORTH-WESTERN KARNATAKA ROAD TRANSPORT CORPORATION
CENTRAL OFFICES, HUBLI.

ACCOUNTING POLICIES :

1. The Government of Karnataka has established NWKRTC under section 3 of
Road Transport Corporation Act-1950 bifurcating KSRTC w.e.f. 01.11.1997
vide Government order No. HTD/127/TRA/96 Dated 10.09.1997, and it
became financially independent w.e.f. 01.04.1998. The NWKRTC vide CBR
No. 2 dated 09.01.1998 has adopted all circulars, GSO schemes. Rules and
Regulations existed in KSRTCas 0on 01.11.1997 in NWKRTC Mutatis — Mutandis
Hence the NWKRTC followed the accounting procedures existing in KSRTC
on the day of its formation.

2. The Balance Sheet and Profit & Loss A/c for the year 2017-18 have been
drawn up based on the Trial Balances consolidated after receipt of the same
from the Operating Divisions. The Accounts are compiled in the units through
an Accounting Package of Profit Plus Ver 9.5 of Microsoft Access Data Base.
The ledgers are generated in the Units after each transaction of Income and
Expenditure and Adjustments.

3. The Government of Karnataka vide No. HTD/226/TRO/2001 Dated
04.03.2003 have prescribed the format of Accounts i.e., Balance Sheet and
Profit and Loss Account in consultation with the Comptroller and Auditor
General of India. The Corporation has adopted the form of accounts as
prescribed by the Government.

4. The Corporation follows mercantile system of accounting and recognises
Income & Expenditure account on accrual basis except otherwise stated
specifically.

5. Expenditure on Reconditioning of buses and heavy body repairs is treated

as deferred revenue expenditure since the expenditure is of capital nature
and it will last for more than three years. Further the expenditure on
reconditioning of PMEs depending on the life less than three years is treated
as revenue expenditure.

Fixed assets are stated at cost.

Depreciation on vehicles is provided on actual kilometers performed,
assuming the life of vehicles as 5.60 lakhs kms. In respect of Volvo vehicles,
the depreciation is being worked out on the km basis assuming the life of
the vehicles as 10.00 Lakhs. Kms. Depreciation on Swaraj Mazda vehicles
is also being calculated on the actual km basis assuming the life of the
vehicles as 5.60 Lakhs Kms and Depreciation of Departmental vehicles is
charged assuming the life as 6 years. Depreciation on other Assets is

307
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10.

11.

12.

13.

provided on straight line method at the rates mentioned below. And the
depreciation on the 1st year is charged only 50% of the actual depreciation
to be charged, on the presumption that the PME received by the Corporation
is not on 1% April of the concerned year, since the machinery procured will
be in between April and March of the concerned financial year. The system
is followed since the inception of the Corporation.

1) Building 02.50% 4) Computers Hardware  20%
2) Heavy Duty PME equipment 10.00% 5) Medical Equipments 20%
3) Light Duty PME 20.00% 6) Furniture Fixtures 10%

Financial statements are based on historical costs. These costs are not
adjusted to reflect impact of changing value in purchasing power of money.

M. V. Tax is calculated and provided for at 5% for Moffusil, City and
Suburban, with 11% Rural Development Cess on M.V. Tax. excluding
revenue realised in the territory of Maharastra State vide G.0O. No. FTD/114/
TMT/89 Dated 08.06.1990.

Assessment of Actuarial valuation of liability on gratuity has been entrusted
to HDFC Standards Life Insurance Company Ltd., as on 29.02.07. The
liability amounting of Rs.181.47 crores has been disclosed in the notes to
Balance Sheet as contingent liability. The actuarial liability on gratuity is not
provisioned in the accounts of the Corporation during the year 2017-18 also.
However the Corporation has been settling the gratuity claims of the
employees as per the existing provisions from out of revenue of the
Corporation.

a) Materials received in the Units of NWKRTC, but not taken on charge as
on the date of closure of accounts due to non-completion of inspection
formalities are not acounted in the Books of Accounts.

b) Materials issued to workshops for their immediate requirements from
Stores are treated as consumption. Hence, the value of materials lying
on shop floor at the end of the year is not taken into stock.

The minimum compensation payable under no fault liability clause as per
Section 140 of the Motor Vehicle Act 1988 is carried in the Accounts exclud-
ing ex-gratia paid if any for period of 04 years.

Income from sale of scrap is derived only when the materials/scrapped buses
are sold through auction to the bidders and the receipt on scrap materials /
vehicles is Accounted on accural basis.
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14. The expenditure disclosed under deferred revenue expenditure is amortized
as follows.

a) The expenditure incurred for reconditioning of buses at RWS Hubballi
treated as deferred revenue expenditure which is spread over a period
of three years.

15. According to para 240 of the Accounts Manual of the Corporation deposit
outstanding for more than 3 years are transferred to miscellaneous
revenue. Wherever contracts/works are continued for more than three
years, such deposits are continued in the Deposit Account.

16. The expenditure on account of retirement benefits i.e., Encashment of leave
is made on Accrual basis and liability is provisioned.

17. Liability on Civil Works is provided on the basis of certified bills.

18. Interest on MVC cases is calculated and booked in the Accounts of
Corporation during the month in which the claim of MVC is finalized by the
Competent Authority. Due to financial crunch of the Corporation MVC cases
are honoured subsequently depending upon the cashflow of the
Corporation. The difference of interest over and above the original
interest calculation is paid to the Judicial Authorities and booked during the
month in which the payment is made. Hence, no further provision is made
towards additional interest on MVC cases.

19. As per the stipulated guidelines issued by Government of India for funding
new buses under the new scheme, a subsidiary Corporation in the name of
“North Western Karnataka Urban Road Transport Corporation” a subsidiary
of NWKRTC came into existence as per the G.O. No. SARIE 213 SASUME 2013
Dtd.20.12.2013. Further, the rules and regulations governing the
administration of the subsidiary Corporation is yet to be approved by the
Govt of Karnataka and hence, all activities are being carried out by NWKRTC.

20. The grants received from Jn NURM/SDP/Other grants are accounted under
Reserves and Surplus. The principles under Accounting standard AS-12 are
broadly followed in this regard.
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NOTES TO THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

The balance of cash in the cash book at the close of the business actually represents

the amount held.

The Stock of Stores on hand at the close of the business has been valued at average

cost.

The balances under Sundry Debtors/ Sundry Creditors have been scrutinized and
classified as Good, Doubtful and Bad as detailed, correctly representing the actual

position to the best of our knowledge subject to confirmation of balances.

The provisions for all liabilities acknowledged as debt has been made in the accounts

for the accounting year 2017-18.

The contingent liabilities at the end of the operating period 31.03.2018 are as under.

Sl.No. Nature of Claim Nlé;n;t;grsof Ag:)(;re\tsin
1. Motor Vehicle Claims 1943 255.96
2. Pay Benefits 621 9.07
3. Actuarial liability on Gratuity 0 181.47
TOTAL 2564 446.50

All the above cases pending as on 31.03.2018 are at various stages in the motor
vehicle claim tribunals and Courts. The liability devolving on the Corporation is yet

to be determined.

The Corporation is filing I.T. returns every year as Charitable Institution and is being
assessed by the Asst. Commissioner of Income Tax, Circle-lI, Mangaluru. The

Corporation has filed I.T. returns upto 2016-17 (Financial year).
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10.

11.

In view of the pending decision at various authorities provision of Income
Tax liability is not booked in the Accounts of 2017-18.

The amendment to Finance Act 2010, contemplates that carrying in any
activities in the nature of Trade, Commerce, or business with an objective to
make profit entails the organization to lose its charitable status. In the
absence of such profit motive, the amendment to the definition of
charitable purpose does not affect the exemption availed by the
Corporation since NWKRTC is a genuine charitable institution. The Hon’ble
ITAT Bangalore has set aside the withdrawal of Registration of Charitable
Institution Ordered by Income Tax Department. Hence no provision has been

made towards Income Tax liability.

The liability towards payment of Gratuity is reckoned and provided on the
basis of provisions of payment of K.S.R.T.C. employees gratuity regulations
and amendments there upon. The payment are made out of revenues of the

Corporation on cash basis of Accounting.

The amount collected towards Infrastructure Development Fees and amount
collected from passengers for the year 2017-18 for the purpose of

Insurance Fees is accounted as Traffic revenue of the Corporation.

The Corporation has not provided any liability towards ESI contribution in
view of Medical facilities provided by the Corporation dispensaries and

Hospitals.

(34 )
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12.

13.

14.

15.

16.

The Corporation was not able to retain the Depreciation Fund on account
of accumulated loss, and also the losses suffered by the Corporation dur-
ing the Accounting year which other wise would have been made available
for replacing the over aged assets by reducing the dependence on external

borrowings.

During the year 2015-16 and 2016-17, 280 buses were purchased out of
the JnURM grants and put to operation. The income and expenditure from
the operation of the above buses included in revenue and expenditure of
NWKRTC.

During 2015-16 to 2016-17, NWKRTC has purchased 280 nos. of midi buses
under JNNURM grants. The cost sharing pattern for the above buses is GOI
60%, GOK 30% and balance of 10% by NWKRTC.

As per the Accounting standard 12, any amount reimbursed by the
Government for expenses incurred / grant related to promoter’s
contribution is treated as grants hence, the amount received from GOI, GOK
including VAT is adjusted towards grants and capitalized @ 10% of JNNURM

vehicles.

During 2017-18 NWKRTC has purchased 30 Nos. of buses under DULT
grants. The cost Sharing pattern for the above buses is 50% by DULT and
balance of 50% by NWKRTC. The amount received from GOK is adjusted
towards grants and capitalized @ 50% on DULT rehicles

Sd/- Sd/-
S. B. GOTAKHANDKI P. RAJENDRA CHOLAN
Chief Accounts Officer-Cum-F.A. Managing Director.
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA ON THE ACCOUNTS OF NORTH WESTERN KARNATAKA ROAD TRANSPORT
CORPORATION, HUBBALLI FOR THE YEAR ENDED 315" MARCH 2018.

AUDIT ENQUIRY

We have audited the attached Balance
Sheet of North Western Karnataka Road
Transport Corporation Hubballi as at 31
March 2018 and the Profit and Loss Account
for the year ended on that date under Section
33(2) of the Road Transport Corporation
(RTC) Act, 1950. These financial
statements are the responsibility of the
Management. Our responsibility is to
express an opinion on these financial
statements based on our audit.

This Separate Audit Report contains
the comments of the Comptroller and Auditor
General of India (CAG) on the accounting
treatment only with regard to classification,
conformity with the best accounting
practices, Accounting standards and Noted
disclosure norms, etc. Audit observations
on financial transactions with regard to
compliance with the Law, Rules & Regu-
lations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if
any, are reported through Inspection
Reports/CAG’s Audit Reports separately.

We have conducted our auditin accordance
with auditing Standards generally accepted
in India. These standards require that we
plan and perform the audit to obtain
reasonable assurance about whether the
financial statements are free from material
misstatements. An auditincludes examining,
on a test basis, evidences supporting the
amounts and disclosure in the financial
statements. An audit also includes
assessing the acounting principles used and
significant estimates made by management,
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as well as evaluating the overall

presentation of financial statements. We
believe that our audit provides a reasonable

basis for our opinion.

Based on our audit, we report that :

(i)

(ii)

(iii)

(iv)

We have obtained all the information
and explanations, which to the best of
our knowledge and belief were
necessary for the purpose of our audit;

The Balance sheet and Profit and Loss
Account dealt with by this report have
been drawn up in the format approved
by the State Governmentin consultation
with the Comptroller and Auditor General
of India under Section 33(1) of the RTC
Act, 1950.

In our opinion, proper books of accounts
and other relevant records have been
maintained by the Corporation as
required under Section 33(1) of RTC
Act, 1950, in so far as it appears from
our examination of such books.

We further report that :

Noted
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REPLIES TO THE COMMENTS ON THE ACCOUNTS OF
NWKRTC FOR THE YEAR ENDED 315t MARCH 2018

AUDIT ENQUIRY REPLY
Balance Sheet :
A. Capital & Liabilities
1. Current Liabilities & Provisions - a)  Comments on accounts is hereby noted.

Rs. 6957.60 Lakh.
a) The above does not include provision for Rs.

104.02 lakh, being the property tax amounting to
Rs. 23.21 lakh and penalty of Rs. 80.81 lakh on the
assets of the Hubli and Dharwad Divisions as
demanded by Hubli-Dharwad Municipal Corporation
(HDMC) for delayed payment of Property tax for
the period 2002-03 to 2010-11. This has resulted
in under statement of liability by Rs. 104.02 lakh
and loss to that extent during the year.

The penalty on delayed payments in respect of
property tax of Hubli and Dharwad Divisions and
the correspondence with the HDMC authorities/
Government of Karnataka is still under progress.
Every effort is being made to get the penalty waived
off from the concerned authorities. Hence, the
same has not been provided in the books of
accounts during 2017-18.

In view of the above, comments on
accounts may please be dropped

b) This does not include provision for
Rs. 46.30 lakh and Rs. 18.58 lakh being the liabilities
twoards Motor Vehicle Cases claims decided on
or before 31st March 2018 relating to Bagalkot
Division and Chikkodi Division respectively. This
has resulted in under statement of the liabilities
and loss for the year to an extent of Rs. 64.88 lakh.

Comments on accounts is hereby noted.
In respect of number of MVC cases of Bagalkot
Division, the approval of the competent authority
is communicated by Law Department during April
& May 2018. The same liability will be incorporated
during 2018-19 Accounts. In respect of Chikkodi
Division MVC cases are honoured subsequently
depending upon the cashflow of the Corporation
the difference of the interest over and above the
orginal interest calculation is paid to the Judicial
authorities and booked during the month in which
the final payment is made to the Judicial authorities
in most of the cases, the difference of interest is
not claimed by the petitioner. For the past so many
years the same procedure is being followed.

In view of the above reasons, there is no
understatement of MVC liability in respect of
Chikkodi Division.

In view of the above, comments on account
may please be dropped.
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c) The total amount of provision for no fault
liability to be provided during 2017-18 worked out
at Chikkodi Division to Rs. 23.48 lakh. However,
an amount of Rs. 6.65 lakh only was provided in
the accounts. This has resulted in short provision
of no fault liability by Rs. 16.83 lakh and under
statement of loss to that extent.

c) Comments on accounts is hereby noted.
The difference amount of Rs. 16.83 lakh towards
no fault liability in respect of Chikkodi Division will
be accounted during 2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.

d) Deposits with Corporation - Rs. 5120.48 lakh.

The above includes an amount of
Rs. 70.65 lakh being the compensation for land
acquired by SLAO, Dharwad received in July-2009.
This amount has been accounted as deposit due
to disputes regarding land value. During the year
2017-18, the dispute was resolved and additional
compensation of Rs. 39.92 lakh was received and
accounted as miscellaneous receipts. However,
adjustment entries for the deposit of Rs. 70.65 lakh
was not carried out.

This has resulted in overstatement of
deposits and understatement of miscellaneous
income by Rs. 70.65 lakh. Consequently, the loss
is overstated to that extent.

d) Comments on accounts is hereby noted.
The compensation amount received from SLAO,
Dharwad forthe acquisition of the Corporation land
at Gokul Road was adjusted towards the land value
in books of account in the previous years. The
difference amount of compensation of
Rs.3992173/- received from SLAO Dharwad in
respect of RWH property will be accounted during
2018-19 accounts

In view of the above, comments on
accounts may be dropped please.

B. Property & Assets
1. Current Assets.

Advances-Advance to sectional Heads-
Rs. 85.25 lakhs (Schedule-XI).

Advances amounting to Rs. 17.52 lakh
during the period 1992-93 to 2003-04 paid by Hubli
Division and Regional Workshop, Hubli to suppliers
for supply of spares are lying unadjusted and
necessary provision towards doubtful recovery
was not made in the accounts. This has results in
overstatement of advances and understatement of
provisions and loss for the year by Rs. 17.52 lakh.

Comments on accounts is hereby noted.
Hubli Division has made correspondence to
Controller of Stores and Purchases, KSRTC
Central Offices, Bangalore for deduction of amount
pending against advances paid to the suppliers to
be extent of Rs. 10.49 lakhs from the security
deposit. Every efforts is being made to clear this
advance.

In view of the above, comments on
accounts may be dropped please.
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C. Profit & Loss Account
1. Operating Expenses. Rs. 191632.09 lakh
Salaries and Allowances.

i) A provision of Rs. 3.55 crore was created
towards the expenditure on account of the 3%
Dearness Allowance for the month of the January-
2018 to March-2018. However, after merging the
then existing Dearness Allowance (45.25%) to the
Basic pay, the increase of the Dearness Allowance
was approved @ 1.75% (16th August 2018) which
worked out to Rs. 2.99 crore. This has resulted in
over statement of the provision and loss for the
year to an extent of Rs. 55.08 lakh being the
differential amount of Dearness Allowance
provided for and actual requirement.

Comments on accounts is hereby
noted. The provision made towards DA @ 3%
w.e.f. 1st January-2018 is accounted
approximately by seeing the previous period DA
rate declared. Butthe Government has declared
at 1.75% after merging the DA @ 45.25% of the
basic prevailing as on 01.07.2017. The same
order has been received on 16-August-2018,
after completion of Annual Accounts. The
difference will be corrected and withdrawn
during 2018-19 Annual Accounts.

In continuation of the above actual DA
@ 1.75% for the period from January-18 to
March-2018 is Rs. 2,99,93,888/- and hence the
difference amount of Rs. 55,08,020/- booked
during the year 2017-18 will be withdrawn during
2018-19 Annual Accounts.

In view of the above, comments on
accounts may be dropped please.

ii) General Charges.
Advertisement & Publicity Rs. 24.35 lakh.

The above does not includes an amount
of Rs. 12.76 lakh being the advertisement
expenditure towards the advertising the
achievement of the Government of Karnataka in
newspapers during March-2018. The bill raised
by the firm for payment vide invoice dated
23.03.2018 was received in March-2018. Hence,
the same should have been provided for. The non-
accountal of the expenditure has resulted
understatment of the expenditure, liabilities and loss
for the year to an extent of Rs. 12.76 lakh.

Comments on accounts is hereby noted.
Expenditure towards advertisement made in
News papers by Govt of Karnataka and the
share of NWKRTC to the extent of Rs. 12.76
lakhs was intimated by user department during
September-2018 duly obtaining the approval
from Corporation Board and the same will be
accounted during 2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.
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D.I. Notes to the Balance sheet and Profit and
Loss Account.
i) A reference is invited to item No. 2 of the
‘Notes to the Balance sheet and profit and loss
Account’ wherein it is disclosed that, “The stock of
stores on hand at the close of the business has
been valued at average cost and diesel is taken at
procurement rate prevailing as on 31st March
2018”. However, the stock of High speed Diesel
(HSD) has been valued at average cost for the
month of March 2018.

The accountal of HSD is not in line with
above stated accounting policy.

Comments on accounts is hereby noted.
The valuation of stock of stores at the close of the
business has been valued at average cost and the
value of stock of HSD at the end of the year will
also be valued at the average cost of the month of
March-2018. Due to typographical error, HSD is
taken at procurement rate prevailing rate as on
31.03.2018 (ltem No.2 of the notes to the Balance
sheet) same will be rectified during printing of
Annual Accounts.

In view of the above, comments on
accounts may be dropped please.

D.II. Accounting Policies.

i) A reference is invited to item No.16 of the
Accounting Policy of the Corporation, wherein it is
disclosed that “Encashment of leave is made on
Accrual basis and liability provided”. As this is not
in line with Accounting standard 15-Accounting of
Terminal Benefits, the liability on account of
Retirement benefits has to be assessed and
provided based on the Acturial Valuation Method
as per the AS-15.

Comments on accounts is hereby noted.
The provision of encashment on actuarial valuation,
the subject is still under progress with the higher
authorities at KSRTC and Assessing authorities
has not come to an final conclusion and hence,
provision of encashment in respect of retired
employees is made on accrual basis and
accordingly the liability is provisioned. The same
procedure is being followed in all the four
Corporations.

In view of the above, comments on
accounts may be dropped please.

ii) Areference is invited to item No. 10 of the
Accounting Policy where in disclosed that, “ the
actuarial liability on gratuity is not provisional in the
Accounts of the Corporation during the year
2017-18, however, the Corporation has been
settling the gratuity claims of the employees as
per existing provisions from out of the revenue of
the Corporation.” This is not in accordance with
Accounting Standard 15 (Employee Benefits).

As per Accounting standard (AS-15
Revised) on “Employee Benefit”, the accruing
liability should be calculated based on the Actuarial
valation and the same to be provided in the books
of accounts. Hence, the provision of gratuity and
Leave encashment by the Corporation is not in
accordance with the AS-15.

Comments on accounts is hereby noted.
The provision of gratuity on Actuarial valuation is still
under progress with higher authorities at KSRTC
Bangalore and Assessing authorities has not come
to an final conclusion and hence the provision of
gratuity in respect of retired employees is made on
accrual basis and accordingly the liabilities is
provisioned. The same procedure is being followed
in all the four Corporations.

In view of the above, comments on accounts
may be dropped please.
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Balance Sheet

Capital and Aliabilities

1. Reserves and Funds

Passenger Amenity Fund Rs. 9.56 crore.

This represents Funds transferred from
KSRTC lying unutilized for long time. Treating this
Reserve Fund without utilization for the purpose
for which it was created is not correct. In reply to
the comment for the year 2015-16 and 2016-17, it
was assured that the fund will be utilized in future
for the above purpose. However, there is not
progress in fund utilization. Suitable action may
be taken to utilize the funds for creation of
passenger amenities.

Comments on accounts is hereby noted.
The Corporation is regularly providing special
amenities to the travelling public regularly. In future
the same fund will be utilized for the above purpose
during 2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.

2. Current Liabilities Rs. 69575.99 lakh
Cheques cancelled (Stale Cheques)

The above includes an amount of Rs. 22.55
lakh and Rs. 23.76 lakh pertaining to stale cheques
of Chikkodi and Sirsi Division issued prior to April
2015 and were not presented to Bank within the
validity period. This should have been treated as
miscellaneous Income as per the provisions of the
Accounts Manual. This may be reviewed and
suitable action taken in the ensuing year.

Comments on accounts is hereby noted.
The stale cheque of Rs. 22.55 lakhs in r/o Chikkodi
Division and Rs. 23.76 lakhs in r/o Sirsi Division
which keptunder A/c Head No. 220401 is correct.
When the expenditure is booked and liability
created and discharged, the question of crediting
the same liability does not arise, since the deposit
kept itself is liability. Hence, there is no under
statement of liability and loss.

In view of the above, comments on
accounts may be dropped please.

Property and Assets
3. Fixed Assets at Cost (Schedule-IX)
Capital work in progress Rs. 8869.73 lakh

The above includes an amount of Rs. 27.00
lakh being the expenditure incurred for the work of
providing cement concrete to parking area in
Central Office premises at Hubli and expenditure
incurred up to March-2016. Though the work has
been completed and parking area has already been
put to use, the assets have not been capitalized
and depreciation provided for want of receipt of
final bills/completion. This has resulted in
overstatement of CWIP and understatement of
Pucca road/RCC Road by Rs. 27.00 lakh and non-
provision for depreciation of Rs. 1.01 lakh.
Necessary Action may be taken in this regard.

Comments on accounts is hereby noted.
The total value of tender work providing cement
concrete to parking area in Central Offices, Hubli
to the extent of Rs. 38.4 lakhs and work to the
extent of Rs. 11.40 lakhs is not completed by the
Contractor. Since the work was not completed by
the contractor the above work was not capitalized
and the same is accounted under A/c Head No.
320201 capital work in progress. As soon as the
work is completed the same wil Ibe capitalized and
depreciation will be charged.

In view of the above, comments on
accounts may be dropped please.

42 )
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4. Industrial Housing Scheme Rs. 28.86 Lakh

The above represents amount spent
towards the construction of staff quarters under
the Industrial Housing scheme which was
Implemented by the erstwhile KSRTC(1997-98)
and the same has been transferred to NWKRTC
on bifurcation. However, there were no details
available with the Corporation and the same is
being carried forward since its inception. Details
may be collected and properly incorported in the
concerned Assets Registers.

Comments on accounts is hereby noted.
The construction of staff quarters under the
Industrial Housing scheme implemented by the
KSRTC and same has been transferred to
NWKRTC on bifurcation. Depreciation on other
asset is being charged at the prevailing rates.
However, the details of the asset under Industrial
Housing scheme will be provided during 2018-19.
Annual accounts duly obtaining from the KSRTC.

In view of the above, comments on
accounts may be dropped please.

5. Inventories
Stores and Spares - Rs. 1897.39 lakh.

The above includes an amount of Rs. 3.64
lakh being the value of obsolete material lying in
store of Regional Workshop, Hubli for more than
three years without disposal. Non-provision
towards these obsolete items has resulted in
overstatement of Stock/other auto spares, and
understatement of loss for the year by Rs. 3.64
lakh. Necessary action may be taken to dispose
the obsolete stock in the best interests of the
Corporation.

Comments on accounts is hereby noted.
Obsolete items are required to be circulated with
the Divisions and workshops of KSRTC, BMTC,
NEKRTC and NWKRTC in order to utilize the
materials by needy divisions before scrapping.
Accordingly, absolete materials list is circulated
vide circular No. 1189 dtd: 16-02-2016. As none
of the Division indented for these materials,
approval is sought from CO&SP Bangalore vide
office letter 453 dtd: 03-08-2018 for disposal. As
soon as the approval is obtained for scrapping the
necessary action will be taken to include these
materials in forthcoming e-auction and obsolete
items will be disposed accordingly.

In view of the above, comments on
accounts may be dropped please.

6. Sundry Debtors - Rs. 6761.09 lakh.

An amount of Rs. 2.89 lakh is pending
recovery from 2012-13 from Maharashtra State
Road Corporation (MSRTC) by Sirsi Division.
However, MSRTC has stated that, no dues were
pending. Hence, this should have been written off
in the accounts. This has resulted in
overstatement of sundry debtors and
understatement of loss for the year by Rs. 2.89
lakh.

Comments on accounts is hereby noted.
An amount of Rs. 2.89 lakhs is shown as amount
recoverable from MSRTC since 2012-13 by Sirsi
Division. After reconciliation and continuous
correspondence with MSRTC, they have stated
that there were no dues to be payable to Sirsi
Division. The same issue was observed by
propriety audit team during 2006-2009, and the
same para was dropped by RAO vide letter No.
AG(E&RSA)/ES-IT/TS/BMTC/2018-19/ 1-38
dtd:25-05-2018. Since, the para was dropped,
necessary action will be taken to withdraw the
same during 2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.
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7. Accident Repairs - Rs. 654.46 lakh.

An amount of Rs. 196.78 lakh relating to
five Divisions were pending for more than 24
months. As per the truce agreement (1978) entered
into with the employees of the Corporation, the
amount recoverable towards accident repairs has
been limited to a maximum of one month’s basic
pay and such recovery should be effected before
the expiry of 18 months from the date of accident
or on completion of Departmental enquiry
whichever is earlier. Hence necessary provision
should have been made in accounts. This has
resulted in overstatement of Sundry debtors and
Property Insurance Fund by Rs. 196.78 lakh.
Necessary action may be taken to settle the cases
atthe earliest and necessary entries may be made
in books of account.

Comments on accounts is hereby noted.
As per the truce agreement only one month salary
can be recovered from the concerned driver and
balance should be transferred to property
insurance fund after the completion of the domestic
enquiry against the defaulted driver.

Without the completion of domestic
enquiry and final approval from competent
authority this amount can not be debited to property
insurance fund. Necessary action will be taken to
speed up the above procedure.

In view of the above, comments on
accounts may be dropped please.

Profit & Loss Account
8. Expenditure.

The Expenditure does not include an
amount of Rs. 3.56 lakh being the depreciation for
the year on acount of the addition to the assets to
an extent of Rs. 35.62 lakh to the Hand ticketing
machines at the Gadag Divisions. As the Hand
Ticketing Machines were put to use during the
current year the depreciation on this assets should
have been provided. Non Accounting of the
depreciation has resulted in understatement of the
expenditure and loss for the year to an extent of
Rs. 3.56 lakh (calculated @ 10% on the value of
assets of Rs. 35.62 lakh for one year and
calculated @ 50% of the depreciation rate of 20%
as per the accounting policy of the Corporation).

Necessary adjustment may be carried out
during the finalization of accounts during 2018-19.

Comments on accounts is hereby noted.
Depreciation on hand ticketing machine in r/o
Gadag Division to the extent of Rs. 3,56,213/-
(calculated at 10% on the value of asset of Rs.
35.62 lakh for one year and calculated at 50% of
the depreciation rate of 20% as per the accounting
policy of the Corporation). And the same will be
incorporated during 2018-19 Accounts.

In view of the above, comments on
accounts may be dropped please.

9. Notes to the Balance sheet and Profit and
Loss account.

Government of Karnataka (GOK) has
approved the implementation of the Bus Rapid
Transit System (BRTS) project between the twin
cities Hubliand Dharwad vide G.O. No. 383/DULT
dated 12-01-2012. As part of the BRTS project,

Comments on accounts is hereby noted.
NWKRTC has handed over the land to be extent
of 28 acres and 27 guntas in Hubli-Dharwad to
BRTS Company Ltd., to construct the
infrastructure as per the MOU entered. The

44 )
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the transit infrastructure for BRTS and for the feeder
services is being proposed to be upgraded with
the funds from the BRTS project, in addition BRTS
transit infrastructure is proposed to be developed
on the land belonging to NWKRTC. Accordingly,
the Memorandum of understanding(MOU) for
implementation of the scheme was entered
between BRTS Company and NWKRTC. As per
the terms of MOU, the NWKRTC handed over land
to an extent of 28 acres and 27 Guntas in Hubliand
Dharwad during 2012-13 and 2013-14 at free of
cost.

The above facts needs suitable disclosure
in Notes forming part of the Accounts.

ownership of the property has not being
transferred. However, the same will be disclosed
in “ Notes forming part of Balance sheet” during
2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.

10. Accident Relief Fund (ARF) -
Non Formation of Trust.

The GOK accorded the approval forthe ARF
scheme vide order dated TRA/2001 dated
24-04-2002 for implementation of ARF and directed
to formulation of the detailed scheme towards the
management of the scheme. As per the scheme
Guidelines, the prescribed cess of Rs. 1/- on the
ticket of Rs. 20/- and above which is now enhanced
to Rs. 100/- and above shall be collected from the
passengers. Further, the amount collected shall be
utilized for providing the relief to the passengers
who are injured /deceased during accidents and
the amount so collected will be credited to a
separate reserve and deposited in separate bank
accounts and should not be used for any other
purpose.

As per the above Government directions,
NWKRTC, has formed a committee during August
-2006 and formulated scheme Guidelines. On a
review of the scheme, it was observed that, the
amount collected under the scheme is being
accounted as traffic revenue as perthe Government
order dated 12-11-2010 (Rs. 4.01 crore during
2017-18). The above facts should be suitably
disclosed in the Notes to accounts.

Comments on accounts is hereby noted.
Amount collected from passengers towards ARF
and insurance fee is merged while accounting the
same in to traffic revenue of the Corporation as
per the directions of Government order dated:
12-11-2010. The same will be disclosed in the
“Notes forming part of Balance Sheet” during
2018-19 accounts.

In view of the above, comments on
accounts may be dropped please.

Sd/-
Managing Director.
N.W.K.R.T.C. Central Offices, Hubli
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E. Management Letter

Deficiencies which have not been included in the audit report have been
brought to the notice of the Management, through a Management Letter issued
separately for remedial/corrective action.

(v) Impact on Accounts

As a result of the above comments, the loss of 2. 71.97 crore for the year
would increase by X. 0.83 crore.

(vi) Subject to our observation in the preceding paragraphs, we report that the
Balance Sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of accounts.

(vii) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts and subject to the significant matters
stated above and other matters mentioned in Annexure-I to this Audit Report give
a true and fair view in conformity with accounting principles generally accepted in
India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the
Corporation as at 31t March 2018 and

b. In so far as it relate to Profit and Loss account, of the loss for the year ended
on that date.

A review of accounts showing the summarized financial results of the corpo-
ration for the last three years is given in Annexure-II.

For and on behalf of the Comptroller and Auditor General of India.

Sd/- Sd/-
(BIJIT KUMAR MUKHERJEE) (P. RAJENDRA CHOLAN)
Accountant General Managing Director.

(Economic & Revenue Sector Audit)
Karnataka, Bengaluru.

Dated : 15 February 2019
Place . Bengaluru.
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ANNEXURE -1

Adequacy of Internal Audit System : In our opinion, the Corporation has an
internal audit system commensurate with its size and nature of its business.

Adequacy of Internal Control System : In our opinion and based on the
information and explanation made available to us, there is an adequate internal
control system commensurate with the size of the Corporation and nature of its
business for purchase of inventory and fixed assets and for sale of tickets and
services.

System of Physical verification of fixed assets : All fixed assets have been
physically verified by the management during the year. As informed, no material
discrepancies were noticed on such verification.

System of physical verification of inventory: The Management has conducted the
physical verification of inventory during the year and there is regular programme of
verification of inventory every year.

Regularity in payment of statutory dues: According to the information and
explanation provided to us, the Corporation is regular in depositing undisputed
statutory dues including Income Tax, Sales Tax, Service tax and other statutory dues
with the appropriate authorities except provident Fund.

Sd/-

(BUIT KUMAR MUKHERJEE)
Accountant General
(Economic & Revenue Sector Audit)
Karnataka, Bengaluru.
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ANNEXURE - I

Review of Accounts of North Western Karnataka Road Transport Corporation,
Hubballi for the ended 31t March 2018 by the Comptroller and Auditor General of
India.

(NOTE: This review of Accounts has been Prepared without taking into account the
audit observations comment contained in the Audit Report of the Comptroller and
Auditor General of India.)

A. FINANCIAL POSITION :

The Financial Position of the Corporation as at the end of the last three years upto
2017-18 is given below;

(Rs.in Crore)

Particulars 2015-16 2016-17 2017-18
LIABILITIES:
Capital Including Capital Contribution 369.46 369.46 369.46
Reserves and Funds 75.16 143.91 179.10
Borrowings 221.44 124.54 148.31
Trade Dues and other Current Liabilities 524.57 688.60 771.66
TOTAL 1190.63 1326.51 1468.53

ASSETS
Gross Block 1002.40 1099.00 1164.24
Less : Depreciation 678.77 725.71 737.90
Net Fixed Assets 323.63 373.29 426.34
Capital work in progress 57.96 70.45 88.70
Current assets, Loans & Advances 193.63 153.72 152.96
Investment 3.00 3.00 3.00
Deferred Revenue Expenditure 11.46 5.52 5.05
Accumulated loss 600.95 720.50 792.48
TOTAL 1190.63 1326.51 1468.53
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B. WORKING RESULTS :

The working results of the Corporation for the last 3 years upto 31st March 2018 are given below.

(Rs.in crore)

Sl.

No Description 2015-16 2016-17 2017-18
1. Total Revenue (Operating and Non Operating) # 1,733.78 1,740.37 1884.45
2 Total Expenditure (Operating & Non-Operating) @ 1,616.64 1,753.17 1869.58
3. a) Profit/Loss for the year 117.14 -12.80 14.87

b) Net Prior period adjustments 0.0 0.0 0.0

c) Net Profit / Loss for the year 117.14 -12.80 14.87
4.| Appropriation/Utilisation

a) Depreciation 127.12 89.18 75.53

b) Interest on State Govt. Loan/Capital 00.00 00.00 00.00

c) Interest on Central Govt. Loan/Capital 00.00 00.00 00.00

d) Interest on Bank Loan 28.82 17.58 11.31
5.| Net Profit / (-) Loss -38.78 -119.55 -71.97
6. Capital employed $ 552.12 374.45 445.80
7. Net Worth* -167.79 -212.65 -248.97

# Total Revenue includes income from subsidies / grants and miscellaneous income.

@ Total Expenditure does not include depreciation and interest on loans / capital.

$ Capital employed represents Shareholder’s fund Plus Long-term liabilities.

*

Net worth represents Capital Plus Reserves and Surplus Less Deferred Revenue

Expenditure and Accumulated Loss.
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C. OPERATIONAL PERFORMANCE:
The Operational Performance of the Corporation for the last 3 years up to 31st March 2018

S(')‘_ Particulars 2015-16 2016-17 2017-18
1. Average No. of Vehicles held Own buses 4,736.40 4,801.90 4999.80
2. Average No. of vehicles on Road 4,557.90 4,569.70 4757.70
3. Fleet utilization (percentage) 96.20 95.20 95.20
4, Route Kilometres( Kms) at the end of the year( in lakh 3.85 3.77 3.68
5. No. of Operating Depots 48.00 49.00 49.00
6. Kilometers covered ( in lakh)

a) Gross Kms 5,994.07 6,012.22 6231.31

b) Effective Kms 5,838.63 5,854.09 6044.55

c) Dead Kms 155.44 158.13 186.76

d) % of Dead Kms to gross Kms. 2.60 2.60 3.00

c¢) Norms 2.50 2.50 2.50
7. Average kms covered per bus per day

a) On Gross buses 359.30 360.50 358.80

b) On Effective buses 350.00 351.00 348.10
8. Average revenue earned (paise/km) 2,969.50 2,972.90 3117.60
9. Average expenditure (paise/km) 3,036.50 3,177.20 3236.70
10. Profit / Loss (paise/km) -66.43 -204.23 -119.70
11.| Average number of breakdowns per 10000 kms. 0.03 0.03 0.03
12.| Average number of Accidents per lakh kms. 0.08 0.08 0.08
13.| Amount of compensation paid to accident Victims 24.72 19.36 10.24

(In crore)
14. Passenger kilometer scheduled (in lakh) 3,036.09 3,044.13 3143.17
15. Passenger kilometer operated (in lakh) 1787.62 1,776.70 1888.77
16. Load Factor 58.90 58.40 60.10
17.] Occupancy Ratio (Load factor) in % 58.90 58.40 60.10
18. Break Even Occupancy Ratio 69.40 72.60 74.00
19. Fuel Consumption(KMPL)

a) Actual 5.18 5.18 5.18

b) Norms 5.23 5.23 5.23
20. Repairs & maintenance Cost per km in paise 49.40 45.70 40.20
21. Tyre Cost per Km in paise

a) New -- -- --

b) Retreated 60.90 57.00 52.60

Sd/-
Sr. Audit Officer
Transport Sector.
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